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Diversification is the key

The media is buzzing with comments
about what may be the future for
residential property, if the Government
takes steps to change the taxation regime
surrounding this asset sector. Who really
knows what the final outcome will be and
exactly what impact it would have on
property values. However, it is probably
fair to say the following:

e House prices are generally over
valued relative to the rental return they
generate.

e Many investors in residential property
are there more for the capital gain than
the income flow and they enjoy the
benefits of gearing plus tax deductions
and the ability to offset losses against
their personal income.

o If the profitability of residential property
investing declines due to taxation
changes, then the sector will possibly
become a less desirable place to
invest ones hard earned money and as
a result, house appreciation may not
be as great in the future as what it has
been in the past- assuming that all
other factors remain constant.

e |If interest rates go up, the tax situation
becomes less favourable for
residential property investors and at
the same time, they struggle to
increase rents to compensate, then we
could potentially be staring at a period
of stagnant to low growth.

What does this mean for the residential
property investor and is there a life lesson
in this for us all?

A change in the tax treatment of
residential property is not necessarily a
bad thing (unless you are a highly geared
property investor). There is ample
evidence to suggest that the country
would benefit, if more investment dollars
went to the domestic share market rather
than residential property. House price
appreciation in New Zealand has almost
been a fairy tale — a situation where it is
almost too good to be true. Somewhere
along the line, we had to realise that the
way property is treated here needs to
come more into line with the rest of the
world.
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A1 million Kiwisavers made a smart decision

ABeing truthful too late on insurance claims
AFamily trusts need housekeeping
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Any taxation change should not automatically mean
that an investor should sell their rental properties.
Investors, by nature are long term in their thinking
and property prices are sure to rise over time. We
all need to learn from the current uncertainty
surrounding residential property and realise that we
need to maintain diversification and flexibility in our
investment portfolio. All asset classes have their ups
and downs and no matter how good something may
look, |.t is L{nllkely it will remain as rosy as today - Is your PIR correct for the year ahead?
sometime in the future. We need to spread our 1 April 2010 - 31 March 2011

wealth amongst the various asset classes. If the
taxation changes do come into effect, then there
could be a gradual move of investment dollars

Calculate and check your PIR for year ending 31 March 2011.
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the sharemarket will become an increasingly more
attractive place to invest. For confirmation of this, No s
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superannuation has been a major factor in driving

up the Australian sharemarket.

Talk to us about whether your investment portfolio
and lifestyle assets are appropriately positioned to
take advantage of the changing world in which we
live.
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YAGAAlI GOSN AdQ:
a no-brainer

Kiwisaver has been an outstanding success and has far exceeded the original
expectations of the Government. Over 1 million New Zealanders have now signed up and
are reaping the benefits that Kiwisaver provides.

The amazing thing is that this is only one in three of those who are eligible to join. What
has happened to the other two million Kiwis and why have they not jumped at the chance
of obtaining the Kiwisaver benefits? Is it apathy, skepticism or a misunderstanding of how
Kiwisaver really operates.
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iThe brain is a wonderful
the moment you get up in the morning and does not
stop until you get to the office.o
I Robert Frost
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life into sharemarket investing

up AuUnit Trust and PIE investors should check they have the correct PIR
rate




‘A GOOD NUMBER OF LIFE INSURANCE
CLAIMS AND INCOME PROTECTION
INSURANCE CLAIMS ARE DECLINED IN
NEW ZEALAND EVERY YEAR DUE TO
FAILURE TO FULLY DISCLOSE ALL THE
RELEVANT MEDICAL DETAILS

RELATING TO THE APPLICANT’

THE IMPORTANCE OF

FULL

DISCLOSURE

We all hate filling out forms, especially long ones that seem to ask
endless questions about our personal situation. We tend to rush
these and start to abbreviate our answers. However resist this
temptation when filling out insurance application forms. A good
number of life insurance claims and income protection insurance
claims are declined in New Zealand every year due to failure to
fully disclose all the relevant medical details relating to the
applicant. Insurers make their decision to provide insurance for you
based upon the information you provide to them. The policy details
clearly explain that you must disclose all relevant medical details
and it is not up to you to decide what is relevant and what is not.
That is the prerogative of the insurer.

Do not let yourself or someone you know become a future claim
statistic. Take the time and fully and carefully complete any
insurance application form.

Family Trusts:
52y Q0 FT2NB
The administration

Family trusts are a great asset protection and estate
planning vehicle. Unfortunately, they are only as robust as
the administration that goes into the annual operation of
them. If you let the administration fall away, then the trust
has the ability to become weakened and could potentially
be attacked at the very time you most need its benefits.

Consider the following at the end of the financial year:

e |s the tax return under control?

e What about beneficiary distributions?

e Have we minuted all necessary transactions and
passed suitable trustee resolutions?

e Have we filed our annual gifting statement and
Deed of Forgiveness of Debt?

e Have we kept family trust monies totally separate

from other monies?

If in doubt, give us a call and we can review your
family trust administration with you.
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Hi - my name is Charlene Overell and I’'m really excited to inform you that I'm joining G3 Financial
Freedom Ltd as their fourth shareholder and director, so | thought I'd share with you a little about myself,
my background and why I've decided to join Gail, Tracey, Jane and their office manager Cathy.

I immigrated to New Zealand from the UK in November 2005 with my husband, daughter and son and |
can’t believe how quickly time has flown. It's exciting to know that in just over 6 months we qualify to
become New Zealand citizens! We came here for a few reasons really, to escape the ‘rat race’ that we
felt we were in, to allow us to enjoy a more outdoors way of life and to find space, fun, a balanced lifestyle
and of course, better weather! ............ all of which I'm happy to report we’ve found. It wasn’t without hard
work of course, yet because we came here without any expectations, everything we’ve experienced has
exceeded our hopes and desires and we’ve been blessed with some great friendships.

We now live in Te Puna and love the views we have of the Kaimai ranges and the harbour — we feel so fortunate to be living in such a
beautiful country and the Bay is glorious. Our children have convinced us to take on a small menagerie, hence we now have 9
chickens, 4 guinea pigs, a cat and our most recent edition — a 13 week old puppy from the SPCA — “no rest for the wicked” they say!!

As far as my career goes, I've been employed within the financial services industry all of my working life....... dare | say it — around 26
years, and have gained a wealth of experience and knowledge in various arenas. | have worked with clients with a diverse range of
needs and have advised on Retirement Planning, Estate Planning, Family Protection, Personal and Trust Investments and Business
Risk Planning. My passion is for developing enjoyable and long term relationships with my clients where | can add value to their
financial affairs and work with them to help them achieve their goals and objectives. | believe it's imperative to always put my client’s
interest first and to work closely with their other professional advisers so that the client gets the best and most positive outcomes for
their circumstances as possible. That's why | also believe advisers in our industry need to undertake professional level qualifications
and continue to development their skills.

I am a Certified Financial Planner (CFPcM) which means that | have taken the extra step to demonstrate my professionalism by
voluntarily submitting to the rigorous CFP certification process by the Institute of Financial Advisers that includes demanding
education, examination, experience and ethical requirements. | have also earned the Accredited Investment Fiduciary (AIF®)
designation from the Centre for Fiduciary Studies (www.fi360.com) University of Pittsburgh, USA which means that | understand how
and why to implement fiduciary practices for my clients. | am also currently studying via Massey University to achieve my Chartered
Life Underwriter (CLU) designation from the Institute of Financial Advisers. All of this means that like my co-directors, | am committed
to ongoing education and professionalism so that our clients can be assured that we’re always providing the best advice for their
specific needs and we can ensure that we develop and implement best practices within our business for this advice.

My own personal values are based around family and friendship, trust, honesty, caring for and helping others, growing as a individual
and having fun; these | guess, are why I'm thrilled and very comfortable to be joining G3 Financial Freedom Limited. My co-directors
have similar principles to mine and | know that our vision of becoming one of the top three financial planning practices in New Zealand
within 5 years, is based upon our belief in these values so that we provide high quality, valued, ‘client first’ advice and service,
incorporating best practice systems and processes within our business and being genuine and honest with our dealings with everyone,
whilst also having fun!

| hope that I've have given you a little insight into my life and career and it would be great to be able to meet you soon, so please do
feel free to give us a call.

Kind regards

Charlene f ATSQa AL

See us about the best

investment options for you

Disclaimer. This publication has been prepared for your general information. While all care has been taken in the preparation of this publication, no warranty is given as
to the accuracy of the information and no responsibility is taken for any errors or omissions. This publication does not constitute financial or insurance product advice. It
may not be relevant to individual circumstances. You should seek the personal advice of your financial adviser or lawyer before taking any action in relation to the
matters dealt with in this publication. No part of this publication may be reproduced without prior written permission from our company.

Disclosure statements under the Securities Markets Act 1988 relating to the financial advisers associated with this newsletter are available on request and free of charge.
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